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E.O. 11652: N/A 
TAGS: EAIR 

SUBJECT: CIVAIR: BOEING AND LUFTHANSA 

REF: BONN 11967 

FURTHER CONVERSATION WITH RUDY HILLINGA OF BOEING BROUGHT 
OUT FURTHER DETAILS ON MATTERS DISCUSSED REFTEL: 

-THE REASON LUFTHANSA DID NOT ANNOUNCE THE OPTIONS IT 
HAD TAKEN ON 727'S WAS THAT ITS PURCHASE OF 727'S IS 
OPPOSED BY FEDERAL GOVERNMENT AND INDUSTRY OEFICIALS 
INVOLVED WITH THE AIRBUS WHO FRET. THAT LUFTHANSA SHOULD 
BE BUYING AIRBUS A-300'S FOR SOME OE THE ROUTES IT 
PLANS FOR THE NEW 727'S. 

-LUETHANSA WILL USE ITS NEW 747'S TO FLY NON-STOP 
POLAR FLIGHTS TO TOKYO AT REDUCED PIAD. THIS IS 
CONSIDERED PREEERABLE TO FULL LOADS WITH ONE STOP AT 
ANCHORAGE. 
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-JOINT PRODUCTION OF 7N7 IS NO LONGER A REAL POSSIBIL- 
ITY. COST DIFFERENTIAL OE EUROPEAN PRODUCTION WOULD 
HAVE BEEN HIGHER THAN EUDPEAN GOVERNMENTS ARE PREPARED 
TO SUBSIDIZE IN A NON-EUROPEAN AIRCRAET; E.G. THE WING 
WOULD HAVE COST ABOUT 50 PERCENT MORE IF MADE IN ENGLAND. 

3 "BOEING EXPECTS THAT EUROPEAN GOVERNMENTS WILL RAISE 
TARIFFS OR CREATE OTHER BARRIERS TO US BUILT AIRCRAFT 
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THAT COMPETE WITH EUROPEAN MADE CIVIL AIRLINERS. 
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